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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for and loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO 
THE ACQUISITION OF ENTIRE EQUITY INTEREST OF 

THE TARGET COMPANY

Reference is made to the announcement of Asian Citrus Holdings Limited (the “Company”) 
dated 29 June 2021 (the “Announcement”) in relation to the acquisition of entire equity 
interest of Shenzhen Jinlong Construction Engineering Co., Ltd.* (深圳巿金龍建設工程
有限公司) (the “Target Company”) at the consideration of RMB2,500,000 (equivalent 
to approximately HK$3,025,000), subject to adjustment (the “Acquisition”). Terms used 
herein shall have the same meanings as defined in the Announcement unless otherwise stated 
herein. This announcement is made to provide supplemental information in relation to the 
Acquisition.

THE BOARD WISHES TO PROVIDE SUPPLEMENTAL INFORMATION IN 
RELATION TO THE ACQUISITION AS FOLLOWS:

UPDATE ON THE CAPITAL CONTRIBUTION

On 5 July 2021, the Vendor contributed RMB8 million (equivalent to approximately 
HK$9,680,000) to pay up the outstanding balance of the registered capital of the Target 
Company (the “Capital Contribution”). After the Capital Contribution, the total paid-up 
registered capital of the Target Company is RMB10 million (equivalent to approximately 
HK$12,100,000) and the unaudited net asset value as shown in the management accounts 
of the Target Company as at 8 July 2021 is approximately RMB2.3 million (equivalent to 
approximately HK$2,783,000).

As at the date of the Equity Transfer Agreement, it was the understanding of the Vendor and 
the Purchaser (collectively, the “Parties”) that the Capital Contribution would be paid up 
by the Vendor as soon as possible within July 2021 and the Vendor had sufficient available 
resources to pay the Capital Contribution. On this basis, the Capital Contribution was not 
made as a condition precedent to the Acquisition.
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In assessing the financial position of the Target Company, the Board has considered the 
Recoverable Amount. The amount of trade receivables of the Target Company as at 29 June 
2021 was approximately RMB4,685,000 (equivalent to approximately HK$5,669,000) and 
the amount of indebtedness of the Target Company as at 29 June 2021 was approximately 
RMB138,000 (equivalent to approximately HK$167,000). With the post-completion 
undertaking on the Recoverable Amount made by the Vendor and the Capital Contribution, the 
chance of the Target Company having net liabilities or having net asset value below RMB2 
million (equivalent to approximately HK$2,420,000) at the date of Completion was slim.

In determining the amount of the Consideration, the Company has taken into account the 
current amount of paid-up capital, the Capital Contribution and the Recoverable Amount 
during the negotiation of the Acquisition. The Company has also taken into account the set 
up and administrative costs to be incurred if the Company is to set up a new platform to carry 
on the business of the Target Company. In light of the above, the Directors are of the view 
that the Consideration was negotiated on normal commercial terms and the amount of the 
Consideration was considered to be fair and reasonable and in the interests of the Company 
and the Shareholders as a whole.

SUPPLEMENTAL INFORMATION OF THE VENDOR

The Board would like to clarify that as at the date of the Announcement, the Vendor is wholly-
owned by Shenzhen City Heng Yujingfu Industrial Co., Ltd.* (深圳巿恒裕景福實業股份有限
公司), which is owned as to approximately 37.17% by Mr. Kung Chun Lung, approximately 
27.08% by Ms. Lin Dan Na, approximately 23.25% by Transamerica Trading (HK) Co. (which 
in turn is owned by Mr. Kung Ting Yin and Mr. Kung Ting Keung), approximately 9.62% 
by Trade Union Committee of Shenzhen City Heng Yujingfu Industrial Co., Ltd.* (深圳巿
恒裕景福實業股份有限公司工會委員會) (formerly known as Trade Union Committee of 
Shenzhen Jinlong Industrial Co., Ltd.* (深圳巿金龍實業股份有限公司工會委員會)) (the 
“Trade Union”) and approximately 2.88% by Guangdong International Trust and Investment 
Corporation Shenzhen Branch* (廣東省國際信託投資公司深圳公司) (the “Guangdong 
Trust”).

The Trade Union was formed by employees of Shenzhen City Heng Yujingfu Industrial Co., 
Ltd.* (深圳巿恒裕景福實業股份有限公司) in accordance with Trade Union Law of the 
People’s Republic of China* (中華人民共和國工會法) and General Provisions of the Civil 
Law of the People’s Republic of China* (中華人民共和國國民法總則) and managed by the 
members of the Trade Union. As such, there is no ultimate beneficial owners of the Trade 
Union. The main purpose for setting up the Trade Union is, inter alia, to safeguard the rights 
and interests of employees of Shenzhen City Heng Yujingfu Industrial Co., Ltd.* (深圳巿恒
裕景福實業股份有限公司).

The Guangdong Trust is principally engaged in domestic and foreign exchange trust deposits, 
investments, domestic and foreign exchange loans, foreign exchange investment with self-
owned funds, and issuance of foreign currency securities.

Save as disclosed herein, all other information as set out in the Announcement remains 
unchanged and shall continue to be valid for all purposes, while this announcement is 
supplemental to and should be read in conjunction with the Announcement.
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For the purpose of illustration only and unless otherwise stated, conversion of RMB into Hong 
Kong dollars in this announcement is based on the exchange rate of RMB1.00 to HK$1.21. 
Such conversion should not be construed as a representation that any amount has been, could 
have been, or may be, exchanged at this or any other rate.

By order of the Board
Asian Citrus Holdings Limited

Ng Ong Nee
Chairman

Hong Kong, 12 July 2021
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